® iLearnin
L Engmes9

iLearningEngines Reports Fourth Quarter and Full Year 2023 Results
April 22, 2024

Fourth orew 39%
Posts ¥ millon, up 36% . and ARR. t043%
BETHESDA, Md., April 22, 2024 (GLOBE NEWSWIRE) - iLeamingEngines, Inc. (NASDAQ: AILE) (‘iLeamingEngines”, “ILE", or “the Company’), a leader in Al-powered learning automation and information inteligence for corporate and educational use, today announced financial resus for the fourth quarter and fiscal year ended December 31, 2023,
*The fourth quarter capped off a strong 2023, said Harish Chidambaran, Chief Executive Officer of iLearmingEngines. “During 2023, we expanded our core markets, . achieved 36%  and reached $447 recuring revenue . We are pleased 1o be carrying this business momentum into the first half of 2024.”
Key & Full Year 2023 Fi i

« Revenue - fourth quarter 2023 revenue of $116 million increased 39% year-over-year. Full year 2023 revenue of $421 million increased 36% year-over-year.
« Annual Recurring Revenue (“ARR”)" - ARR of $447 million increased 43% year-over-year.

« Net Dollar Retention (“NDR")1 — NDR of 125% in 2023 increased compared to 117% in 2022.

« Net Loss — Fourth quarter GAAP net loss of $4 million. Full year 2023 GAAP net loss of $4 million.

+ Adjusted EBITDA & Adjusted EBITDA Margin? — Fourth quarter 2023 adjusted EBITDA of $10 million, and full year 2023 adjusted EBITDA of $23 million. Adjusted EBITDA margin expanded by 240 basis points in Q4 2023 compared to Q4 2022, and 85 basis points in
full year 2023 compared to full year 2022.

1 For additional information regarding ARR and NDR, please see the section tled “Certain Defintions” at thoando s pross rlase
2 Adjusted EBITDA and Adjusted EBITD/ non- measures. For descripti of our non-GAAP | measures to their P financial measures, please see the section ftled “Non-GAAP Financial Measures and the tables at the end of this press release.

* Financial Summary & Operating Metrics (In millions) - Fourth Quarter 2023

Metric Q42023 042022 AYY

[Revenue 16 83 39%
[ARR 447 314 43%
[Gross profit 80 58 38%
[Nt (oss) income @) 8 N
|Adjusted EBITDA 10 3 N
[Adjusted EBITDA Margin 86% 35% M

« Financial Summary & Operating Metrics (In millions) - Full Year 2023

Metric EY2023 EY2022 AYY

[Revenue 421 309 36%
[ARR 447 314 43%
[Gross profit 288 215 34%
[Nt (oss) income (4) 1t N
|Adjusted EBITDA 23 13 N
|Adjusted EBITDA Margin 5.6% 4.1% N

Recent Business Highlights

* Strong customer and partner growth includes adding three new value-added resellers (“VARs”) in 2023, bringing total Contracted Customers to 29.

* Reached more than 4.4 million licensed users at the end of 2023.

« On April 16, 2024, su full abusiness ination (the “Business Combination”) ion with Arrowroot Acquisition Corp. ("Arrowroot") and began trading as a public company under the ticker “AILE” on April 17, 2024.
« Appointed Matthew Barger, lan Davis, Bruce Mehiman, Michael Moe, and Tom Olivier to its Board of Directors.

« Finished 2023 with 508 employees globally, including 98 full-time employees and 410 contractors.

“Our differentiated Al solutions enable customers to productize * continued Chidambaran. “In 2024, we intend to continue to invest heavily in R&D, including our while 9y for new g
The Comp: in May 2024
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ILEARNINGENGINES, INC. AND SUBSIDIARIES
CONSOLIDATED INCOME STATEMENT
(in thousands, except share amounts)

Year Ended December 31, Amount Change % Change
2023 2022 2021 2023 vs 2022 2022 vs 2021 2023 vs 2022 2022.vs 2021

Revenue $ 420,582 s 309,170 5 217,867 s 11,412 5 91,303 360% 419%
Gostof revenue 132154 93,890 64,834 38264 29,056 408% 4489
Gross profit 288428 215280 163,033 73,148 62.047 340% 407%
Operating ex;

Selling, general, and administrative expenses 140897 105,966 74434 34931 31532 33.0% 424%

Research and development expenses 128,544 97.436 70,913 31108 26,523 319% 37.4%
Tclal cperahng expenses 269,441 203,402 45,347 66,039 58,055 325% 399%

rating income 18,987 1878 7,686 7.109 4,192 50.9% 545%

omert (expense) income:

Interest expense (6274) (6614) (5.047) 340 (1,567) 51% 310%

Change in fai value of warrant iablty 71) 28 (©3) (1.019) 331 NM NM

Change in fai value of convertible notes (14,147) - - (14,147) - NM NM

Other expense (45) (21) 3) (24) (18) NM NM
Total other expense, net 21.237) ©.387) 6133) (14.850) (1.254) M 244%
Netincome before income tax (expense) benefit (2250 5.491 2553 @741 2938 N N

Income tax (expense) benefit (2.157) 5975 32 (3.132) 6,007 NM NM
Net (loss) income 5 (@.20) s 11,466 5 2521 s (15.873) B 8.945 NM NM

ILEARNINGENGINES, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(In thousands, except share amounts)

As of December 31,
2023 2022
Assets
Curt et
Cast H 4763 s 856
Resticted casn 2,000 -
Accounts receivable, net of provision for credit loss of $336 and $0,  respectively 7349 34,698
Contract asset 509 9,408
Prepaid expenses 62 88
Total current assets 80,832 45,050
Recaivable from Technology Partner 13,602 10217
Receivable from related party 465 595
Other assets 729 885
Deferred tax assets, 5703 6798
Deferred transaction costs 90
I a B 105,321 5 63545
Liabiliies and shareholders’ deficit
Current labiltes:
nts payable s 3753 s 787
Accrued expenses 2982 1,284
t porton of long-term deb, net 10517 8138
Contract iabilty 2765 2,106
Payroll taxes payable 3,037 2789
Other current labilties 1
Total current liabilties 23170 15,341
Convertible notes 31,547 -
Warant abilty 11,870 7,645
Long-term deb, ne 10679 9.713
Subordinated payable to Technology Partner 49,163 47.495
Other non-current liabilties 7 126
Total labiities 126,503 80,320
Shareholders' deficit:
Gommon Sheres 50,0001 parvlue: 2100000 shresaulhorizd: 5782,605 share s and ausandig f Dcember 31,2023 and Decerer 3, 2022 10 10
Addional aitn cpi 36,384 36,384
Accum t (57.576) (53,169
Total lhanhold-n deficit (21,182 (16.775)
Total labilities and shareholders’ deficit 5 105,321 s 63,545
ILEARNINGENGINES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)
Years ended December 31
2023 2022 2021
Cash flows used in operating actvies:
Net foss) income s (@407) s 11,466 s 2521
Adjustments to reconcile net income to net cash flows used in operating activites:
Depreciation and amortization 128 ” —
Share based compensation expense — — 39
Amortization of debt discount and debt issuance costs 2103 3248 2186
Provision for deferred taxes 1,095 (6.798) —
Accretion of interest on subordinated payable to Technology Partner 1,668 1,667 1,668
Change in fai value of warrant iabilty il (248) 8
Change in fai value of convertible debts 14,147 - -
Provision for creditlosses 336 - -
Changes in operating assets and labiltes:
Accounts receivable (39,136) (18,740 (5395)
Receivable from related party 130 20 (350)
Contract asset 8899 7645 2115
Advance to customer — 362 (362)
Prepaid expenses and other current assets 26 1) 6)
Receivable from Technology Partner (3.385) (9.490) @21
Trade accounts payable 1,906 163 536
Accrued expenses and other current iabltes (@7) 702 (m18)
Contract labilty 659 613 613
Subordinated payable to Technology Partner — - (10,503)
Payoll taxes payable 28 401 116
Deferred ransaction costs (1.307) — —
Net cash flows used in operating activities (16.166) (3943 (€234
Gash flows (used in) provided by investing activities:
Purchase of property and equipment (24) — (18)
Cash soies from business acauisition — 161 —
i flows (used in) provided by investing activities: 24) 161 18)
Gash flows provided by financing activies:
Proceeds from term loans 15,000 10,000 7,000
Repayment of torm loans (10.303) (4.766) (@72)
Proceeds from convertble notes 17.400 — =
Other financing activties — o 1
lows provided by financing activities 22,007 5231 6.729
Net change in cash 5,907 (3551) (1,523
Cash and restricted cash, beginning of year 856 4,407 5930
Cash and restricted cash, end of year s 6.763 s 856 s 4.407
Supplemental disclosure of cash flows information:
Cash paid during the year for inerest s 2510 s 3557 s 922
Supplemental disclosure of non-cash investing and financing information:
Issuance of warrants to purchase com H 3455 H 1,027 H 3193
Issuance of equity for acauisition of In2vate, LLC H — H 883 s -
Accrued transaction costs H 2683 H - H -
Capital contribution from cancellation of convertible notes H - H - s 574
Reconcillaion of cash and restricted cash
Cash H 4763 s 856 s 4407
Resticted cash s 2,000 s — s —
Total cash and resticted cash at end of year s 6.763 s 856 s 4407
Certain Definitions.
(@) "ARR” or "Annual Recurring Revenue* means the annualized recurring value of all the end of ARR s useful for assossing the . e d revenue b affecting pany’s b RR mitigates o seasonaliy, contract term, sales mix, and
timing resulting from GAAP.ARR shavid bo viewed bo o1 0 replace GAAP roveru
(b) "NDR" or “Net Doliar Retention" means ar used its dollar NDR is defined as the AR in dollars generated in the curtent period by clients that existed in the pr by the AR in dollars. e pro poricd. NDR lustat the impacto pgradss, downgrades, and
oncatesons e mant porod om 2 xSt e Snee NOR o no 1o s ovamae o chom din d includes any churn itls is an lient retention. For the avoidance of doubt, NDR ude prior year ot retained in the current ye

a. NDR is calculated as the dollar value of recurring revenue from existing clients at the end of the prior period, plus the current period’s dollar impact of upsells or cross-sells from the prior period's existing clients, minus the current period’s dollar impact of churn or
downgrades from the prior period’s existing clients, divided by prior period recurring revenues from existing clients.

b. The dollar impact of upsells or cross-sells is calculated as the sum of incremental recurring revenue between the end of the prior period and the end of the current period from the prior period’s existing clients that expanded usage of our products resulting in incremental
recurring revenues earned in the current period.

c. The dollar impact of churn or downgrades is calculated as the difference in recurring revenue between the end of the prior period and the end of the current period from the prior period's existing clients that have decreased in usage or are no longer revenue contributing
customers.

(6) "NM" means ot meaningful

Forward-Looking Statements

uded n s pres for purposes of the safe. United Sttes Privats L et of e Gombinaton Forard lookingsttements genralyaro accompaniod b words such s ‘bl “may. il ‘etinal’ ‘contue? it iend” expect
“should,” “would,"“pla cientol ind similar expr predict or vendsor o ave but are not imited to, enefis o
the Company'spans o ivest heavl n RED. nciding | mduslny specwc ds(ase(s (he Company’s abilty to drive value for new and d Sy it ficial inelligence. ‘whether or ot dentfed in the ! management and

ctual performance. ided forllutaiive purposes only and are not nended (o serve 25 and must nol b reled on by an nvestor s a guarantes, an assurance, 2 predicton,or a defive et of e o pabonity. Actotovor andcheumaancss re Al o s 1 precc andwih ot T acsupbone e s eoece reles o

oy ol cvonts an sieumsiancos aro beyond o cont) of | * Those 0 numberof dforign usines, market, nancilpoltca and lege condios; LeamingEnginas e o Toalize the anicpated benefts of the Business Combination:isks related o th rllout of LeamingEngines
busmui and the timing of expect 3 limited number of custo o * abilty to obtain the closing of the b ation; the abilty o obtain future; risks refated to
roes or ot i, o e 15 on acespiane e, LoorngErgnes, oy o maintain the sting of s securiies on Nasdaq o another natol Cocaigs cxchange. e 1ok i 16 Bosnecs jans. o the effects of
cumpe fion on iLeamingEngines ulure business and th abily o L proftably, msmlam s d suppliers and retain key employess;iksrlte to pollcal and macroeconomic uncertalny; h auome of any egal procsecings tal may be nsy L directors o officers,
including litigation related to the Business Combination; the impact of the giobal COVID-19 pand of the foregoing hosefactors iscussed n the Company’s reistatonstatement on Form S vendod o supplemented, under the heading "Risk Factors,” and ot uments e Compary has e, or wil e, i (he SEC. lfanyofhese risks atarizs of o assumpnnns prove
incorrect, he There may be il ks bt 1 ot presently know, or that I l beteve are mmalerial, that coud il rosuts o ifr from statements. In addition, forward-looking statements reflect
ILeamingEngines expectations plans,o orecasts of & d views as of the date of th sntpatohalsubseaerl ovent nd devlopmerts wil ause L amingEngines sesessmerts o crango Hoveer wile L elect{o update these talsments 3t sorme point n te s, LeamingEngines specical discaim any obigaton o
0. These forward-looking statements should not be- rshed upon as representing il 3 ts. the. \ccordingly, undue laced upon the
Non-GAAP Financial Measures
In addition to financial in U.S. Generally Accepted iples (‘GAAP"),this press djusted EBITDA and margin. The Compar nd manage e between periods.
Adjusted EBITDA s calcu\ated plus: (1) interest, (2) taxes, amortization, (4) and other stock-setiied obiigations; (5) goodwill,long-lived assets and intangib (6) legal reserves : (7) g and other related d d income. Adjusted EBITDA is a performance
measure hl the t ts its business. The Comp: \djusted EBITDA it presents in GAAP to pr information e Adumid ESTON marg & Eocuon a5 AcK10G ESTTON
iided by revenue,

The Company beevas the s of non-GAAP irancialmessures hegs rends in the Company's b d with prior period results and understanding projected operating performance. Non-GAAP financial measures provide the Company and its investors with an indication of pany’s baseline by
the Company results. tails of th
‘These non-GAAP financial measures should be considered in adion o, but not repared in SAaP. naddto, rom o o me n h o there may b ther e a the Compeny may exlude or purposes of s no-GARP nancl measuros: and pan that for purposes of its
Ton GARE nanclmeaaroe kesioo ihs Company may dooring & oy ins e of 1 e umonts o e 1 1o on-AND Tancil moasuros  strongly toreview its financial statements and pubicly iled reports n their entirety. d pany m similar
by other companies, even when similar terms are used to identify such measures.
‘The following table presents a reconciiation of Adjusted EBITDA to net loss) income, the parable financial in > for the periods presented:

Year Ended December 31,

2023 2022 2021
(Dollars in thousands)

Net (loss) income s (@.407) 5 11,466 s 2521

Interest expense: 6274 6614 5,047

Income tax expense (benefit) 2,157 679 2

Depreciation and amortzation 128 -

EBITDA 4152 12,1 lz 7,600
Other expense 45 21 3


https://www.globenewswire.com/Tracker?data=FgVE4GiYXZi_ccNEA36TAcVi5GA2G36ERq96KmriiVZOxC9BnCJWzLug34fsMhJpjFWlrR3whn-R5alUNAuiUPwQAs34WYY2xD6BAHxY5CM=

Share-based compensation expense
Transaction costs’

Change in fair value of warrant liabilty
Change in fair value of convertble notes
Adjusted EBITDA

Adjusted EBITDA Mar

3 Represents logal, tax, accounting, consulting, and other professional fees related to the merger with

4,280 159
77 8

14,147 .

23,395 7,884
5.6% 3.6%

. all of which



